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MobUe Oil May Buy

Billion-Dollar Firm

Those Perpetual Bonds - Reminder For All
By JOHN MEYElt

The federal government in 1!)36 raised $55 million by
the sale ot perpetual bonds bearing an annual interest of

'three per cent. Many of those bonds were bought by indi-
viduals as a source of income in their old age. The bunas
were issued in denominations as low as S100 and the $3
that would be paid on such a bond was obviously attrac-
tive those days. The issue is currently trading at around
$33, a capital loss of $67 for those who, in desperation, fi-
nally put them into the market.

Even more telling is the extent to which the value of
the dollar has depreciated since 1936. A correspondent
calculates that the 533 paid in 1974 represents, in value,
the equivalent of $7 in 1936. The loss in real value, then,
is $93 if'the bond is sold today. "This is certainly a swin-
dle," he writes, and so it is. Attempts at having the gov-
ernment redeem the issue haven't succeeded. The gov-
ernment had the right to redeem them in 1966 but didn't
exercise it.

Contrast this situation with the government's etforts to
discourage the redemption of Canada Savings Bonds by
raising their yield, whatever the series, to a uniform nine
per cent. Why not some similar relief for the perpetual
bond-holders? The answer seems to be that the govern-

ment believes many of the bonds have been bought, at
discounted prices, from their original holders in the off-
chance that the government might just do something like
that. The government does not intend to reward specula-

IThis was, in effect, the answer given by Mitchell
Sharp, finance minister in 1966 when taxed for reasons
why the government hadn't called the issue. It is doubtful
•that there has been any change of mind. To argue, how-
ever the original bondholders should continue to be pena-
lized to avoid rewarding the speculators is more than
somewhat specious. But then, of course, no ona should
ever look for morality in government.

If the perpetuals are not to be redeemed, what else
might be done? The same correspondent suggests that
the three per cent interest payments be exempted from
income tax. Alternatively, the interest rate could be
raised. Either approach, of eourse, runs hard up against
the government's aversion to rewarding the speculators.
So would the correspondent's third' proposal, to index
them as, effectively, the CSBs have been indexed.

It appears, then, that the original perpetual bond-
holders, their heirs and assigns, are fated to remain the.
perpetual reminders to the rest of us o£ how little trust

can be vested in government, particularly when money is
at issue. Admittedly, three per cent was attractive at the
time. Admittedly, too, no one and least of all government
anticipated the subsequent inflation which has since so
debased the value of money. The honest argument for re-
jecting the issue's redemption is that the original buyers
took their chance just like the rest of us.

Still, government must take a good part of the respon-
sibility for the inflation since 1936 and to that extent it re-
mains culpable. What was it that the Bank of Canada
used to print on the fly-leaf of its annual report? Some-
thing about the bank's obligation to preserve the value o£
the country's currency? It has been missing .of late, quite
understandably given the extent of the failure to dis-
charge that obligation.

The $7 of real value left from the $100 loaned to the
government back in 1936 should be kept in mind as we
progress through the election campaign in which the ways
our would-be governors are preparing to spend more of
our money are being pronounced as if from the Mount. It
should be particularly kept in mind by the younger
voters. It's increasingly more their money which is being
devalued and they've more years in which to experience
the consequences.

NEW YORK (AP) - Mobil
Oil Corp. is considering gaining
c o n t r o l of the billion-dollar
Marcor Inc., the parent com-
pany of Montgomery Ward and
Container Corp. of America.

Marcor said here it was
advised of Mobil's interest and
said a meeting between execu-
tives of the two firms will be
scheduled shortly.

Mobil's board has authorized
preliminary discussions with
Marcor about the possible ac-
quisiton of 51 per cent of Mar-
cor's stock by a tender offer to
the more than 77,000 Marcor
stockholders. Mobil, the third
largest United Slates oil con-
cern, already owns about 1V4
per cent of the total Marcor
stock with the 1973 purchase of
1.2 million shares, the oil com
pany said.

Marcor was created in No-
vember, 1968, by the merger of
Montgomery Ward, the fifth
largest United States merchan-
dise retailing chain, and Con-
tainer Corp., the leading paper-
board producer.

Marcor's sales and earnings
:iave been on the rise and the
business community was left
guessing at the motivation be-
lind Mobil's tentative proposal.

However, one industry ana-
lyst suggested that Mobil might
be i n t e r e s t e d in Container
Corp.'s thousands of acres of
timberland for oil exploration.

Last week, it was announced
that International Paper Co.
was negotiating a merger with
General Crude Oil Co. of Hous-
ton. International Paper discov-
ered more than 300 million bar-
rels of oil beneath its forest-
lands in the southern U.S. and
in Oregon last year.

Marcor C h a i r m a n Leo
Schoenhofen s a i d Marcor's
management has not beeii ad-
vised of specific terms of Mo-
bil's proposals.

Montgomery Ward accounts
for more than 75 per cent of
Marcor's sales, which totalled
$1.069 billion in the quarter
ended April 30, up 21.6 per cent
over the $879 million posted in
the same quarter last year.

Seven Firms

Producing

Indonesia Oil
JAKARTA (AFP) — Thirteen

foreign oil companies have
struck oil in Indonesia but only
seven have reached the produc-
tion stage, the state-owned oil
monopoly, Pertamina, s a i d
here.

Pertamina said it has produc-
tion-sharing contracts with a
total of 53 foreign oil companies
and working contracts with an-
other two.

It said that Indonesia's daily
oil production is 1,457,078 bar-
rels with the target for the
1974-1975 period set at 529 mil-
lion barrels.

Indonesia produced 488.5 mil-
lion barrels of oil in 1973 with
the American company, Callcx,
accounting for 351.5 million bar-
rels.
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Greenspan Offered Top Economic Post
By IIOBART ROWEN

WASHINGTON (Special-
TPNS) — New York busi-
ness e c o n o m i s t Alan
Greenspan has been of-
fered the chairmanship of
President Nixon's council
ot economic advisers to
succeed Herbert Stein, who
plans lo leave at the end of
August.

/.BITIBI
ABITIBI PAPER
COMPANY LTD.

Dividend No/ice

Notice is hereby given that a
dividend of fifteen cents (15<)
per share, lias been declared on
the outstanding Common .Shares
of the Company payable August
1,1974 to shareholders ofrecorrf
at the dose of business July 2,
1974.

Jtr Order of the linard

JAMES FUNTOFT
Vice-President and Secretary

Toronto, Ontario
June 13,1974

LOTS
FOR SALE

Residential Sub-Division in Charleswood off
Roblin. Immediate construction starts. Tenders
close June 28th, 1974.

Imperial Developments
(International) Ltd.

Phone A. Goldstein
Vice-President,

942-0571

EXCELLENT
INVESTMENT OPPORTUNITY

„. , ~ ~

35 Suite Apt. Block in thriving community ot Thompson,
Man. Very desirable location. Well-built, 3 years old. High
occupancy. Some suites are furnished. Offered at below
replacement cost at $350,000.00. Cash to available
mortgage, or will consider city property In trade. For
more particulars, phone 334-1909.

KILDONAN REALTY
1126 Henderson Hwy.
Winnipeg, Manitoba

Mr. Greenspan, 48, is
h e a d of Townsend-
Grcenspan and Co. Inc., a
consulting firm with many
prominent clients.

He was offered the Stein
job two months ago and
turned it down. But in re-
cent weeks, the bid has
been renewed, and he has
been importuned by many
members of the economics
profession, including Fed-
eral Reserve chairman Ar-
thur F. Burns, to reconsid-
er. Chances are about even
that he will accept.

Mr. Greenspan is consid-
ered very able and very
conservative. ' ' I respect
his ability and integrity,"
said one Democratic econo-
mist. He is a first class
professional, and I'd rather
argue with him and (CBA
m e m b e r ) Willy Fellner
than any'other economists
I know."

Tiie Washington P o s t
learned that Mr. Green-
span is concerned by the
difficulty encountered by
the administration in find-
ing a suitable successor to
Mr. Stem, who will become
a professor at the Universi-
ty of Virginia.

If he decides to leave his
consulting business to take
the post, a well-informed
source said, it will be be-
cause he worries that the
CEA might otherwise dete-
riorate as an institution.

M r . Greenspan, who
believes in tight fiscal and
monetary discipline to at-
tack inflation, would not
cause any marked change
of policy in the Nixon ad-
ministration.

Under Mr. Greenspan,
whose special talent lies in
digging into complex eco-
nomic problems, the coun-
cil would probably focus
heavily on analysis. His
friends, therefore, t h i n k
that he could strengthen
the role of the CEA in the
economic decision-making
process, concentrating on
i t s "in-house" advisory
functions.

Mr. Greenspan's hesitan-
cy in taking on the CEA
chairmanship is that his
consultation business de-
pends heavily on his own
input. "It's basically a one-
man shop," says a close
friend. In addition to Mr.
Burns — who was one of
Mr. Greenspan's professors
25 years ago at Columbia
University — Mr. Green-
span has been urged to
take the job by Treasury
S e c r e t a r y William E.
Simon, and CEA member
Fellher, a distinguished
and equally conservative
economist who joined the
council last year.

Mr. Greenspan, who has

INSTRUCTION MANDATORY
MANILA (AP) - Roman

Catholic couples who want to
gel married in the central
Philippine B a c o 1 o d diocese
must first be counselled on
birth control, according to an
order by Bishop Antonio For-
lich.

been an unofficial adviser
to President Nixon since
the 1968 campaign, has re-
cently been arguing that
t h e government's fiscal
policy is too stimulative.

He told the Washington
Post late in February that
budget expenditures had to
be reduced, even at the
risk of facing somewhat
higher joblessness in the
short term. "1 have grave
misgivings about it (the
budget)." he said then.
"We are missing danger-
ous inflationary trends in
t h e world economy at
large."

He is a strong opponent
of wage and price controls,
and worries that the busi-
ness community has be-
come the target of politi-
cians looking for "scape-
goats for the current eco-
nomic malaise."

Mr. Greenspan would be
the first business econo-
mist — as distinguished
from an academic econo-
mist — to head the CEA
since Leon II. Keyscrling
in the Truman administra-
tion. He has a B.S. degree
from New York University
(1948) and a masters de-
gree in economics from Co-
lumbia University in 1950.

He has been associated
with Townsend-Greenspan
or its predecessor compa-
nies since 1953, and cur-
rently serves as a consul-
tant to the Treasury and
F ed er a 1 Reserve; is a
member of the Time Mag-
azine economics advisory
board; a senior adviser of
the Brookings Institution
panel on economic activity,
and a member of the
Board of Governors of the
National Economists Club.

Sekine

Board

Meets
Sekine Canada Ltd. re-

cently held-its first annual
board meeting in the Mer-
cantile Bank of Canada
building, 305 Broadway.

A joint venture by three
f i r m s , Sekine Industries
Ltd. of Tokyo, Nagase and
Company of Osaka, Japan,
and H. C. Paul of Win-
nipeg, the Sekine Canada
b i c y c l e manufacturing
plant is located at Rivers,'
Man.

Attending t h e meeting
were, from left: Nobuo
Masuda of Tokyo, Sekine
overseas project depart-
ment assistant manager;
Waichiro Ogawa of Tokyo,
Nagase machinery division
d c p u t manager; Takuya
Sawada of New York, Na-
gase American Corp. vice-
president; Sliigeo Ukita of
Osaka, Nagase machinery
division manager; Rinzo
Itoh of Tokyo, Sekine vice-
president; Milsuaki Ko-
m o r I of Elvers, Sekine
C a n a d a president and
h o a r d president; II, C.
Paul of Winnipeg, II. C.
P a u l vice-president and
g e n e r a l manager and
board chairman; W. D.
Scott of Brandon, Sclkinn
Canada administralivc and
technical consultant a n d
hoard secretary; Kohci Jo-
k u r a of Rivers, Sekine
Canada administrative de-
partment manager; Michio
Kimura of Rivers, Sekine
Canada plant manager and
executive assistant a n d
Masaru Karoimshozono of
Winnipeg, Sekine Canada
marketing vice-president.
A highlight of the meeting
was the appointment of Dr.
Ahab Spencc. Manitoba In-
d i a n Brotherhood pres-
ident, to the board.

Vital Role For Canada

Seen As Granary
TORONTO (CP) — Canada

has a vital part to play in help-
ing Western Hemisphere coun-
tries fulfil their historic role as
"a granary for the world and
an important purveyor of basic
n a t u r a l resources," Antonio
Ortiz Mena, president o£ the
Inter-American Development
Bank, said here.

In a speech to the fourth con-
ference of the Canadian Associ-
ation for Latin America (CA-
LA), Mr. Ortiz Mena said the
common destiny of the Ameri-
cas is linked by a joint resolve
to make the world a hetter
place in which to live.

"This we can only achieve by
the indefatigable promotion of
the development process, not in
abstract statistical terms but
by actually improving the stan-
dards of living of the poor, in
providing a more equitable dis-
tribution in welfare, in bridging
the gap between the haves and
the have-nots."

Canada holds a special place
in the esteem of Lain Ameri-
cans, evidenced by the enlhusi
astic welcome into the bank two

years ago, Mr. Ortiz Mena said
"Yon need our expanding

markets and resources of Hie
tropics and we need many of
your manufactured goods and
expertise as well as some of the
n a t u r a l resources that you
possess."

While there has been some

misunderstanding of policies
enacted in some Latin Ameri-
can countries regarding private
nvestmcnt, he said he rejects

the notion that the foreign in-
•eslor is no longer welcome.

Canadian funds entrusted to
the bank for the last 10 years
total more than $91 million to fi-
n a n c e economic and social
development projects in Latin
America.

UNDERSELLS AMERICA

Many items in Jamaica can
be purchased for 60 per cent
b e l o w the North American
p r i c e , the Jamaica tourist
joard says.

BREAK YOUR
FAST . .' . IP

STOPPING AT THE

Currency Confusion Hinders

Iron Curtain Trading Group
By MURRAY SEEGER
W A R S A W (Spccial-

TPNS) — Sidling up to the
visiting tourist, the well-
dressed young Pole said in
English: "What to change
money?"

"How much do you give
for rubles?" the tourist
asked. ' ' T h a t ' s not
money," the young man
said, fading away.

At the special tourist
shops operated by the Po-
1 i s h government, rubles
from the Soviet Union also
are not accepted. "Only
hard currencies," the sa-
lesgirl insisted.

The f a c t that the
members of the Eastern
European socialist trading
b l o c cannot freely ex-
change their own moneys
or even agree on fixed val-
ues for them has been a
m a j o r handicap to the
growth of the group called
Comecon.

On the other hand, all
members, of Comecon put a
premium value on the con-
vertible currencies of the
capitalist world and try to
collect all they can of
them. Their potential for
expanding trade with all of
the capitalist countries is
limited by their inability to
generate hard currency in-
come to pay for imports
since their own currencies
are nearly worthless once
they c r o s s their own
borders.

The effects of these mon-
etary crosscurrents can be
confusing. Still, they reflect
(he basic economic rule
Hint money is valued on
the basis of what it can
buy.

In Moscow, one recent
day, the Soviet ruble was
valued officially at $1.34.
That same day a young
m a n offered a visiting
tourist 106 rubles for $20,

making the ruble worth 20
cents.

In Warsaw, the ruble
that day could buy 15 Po-
lish zioties while the dollar
spent by tourists could buy
33 zioties, placing the ruble
value at 45 cents.

The Polish street sales-
men offered 80 to 85 zioties
for a single dollar, howev-
er, meaning the ruble was
worth less than 20 cents by
comparison.

In Vienna, at the same
time, dealers were buying
rubles for six shillings and
selling them for eight shill-
ings, making them worth
about 39 cents each. They
are often traded in Swit-
zerland and West Germany
for closer to 30 cents each.

The eastern bloc coun-

Bank Opens
Amsterdam

Branch
MONTREAL (CP) — Bank of

Montreal here opened a full-
service branch in Amsterdam
to replace a representative's of-
fice it has maintained there
since 1970.

The bank said its new branch
will allow it "to assume a
larger role in Netherlands-
Canadian trade development as
well as better serve the grow-
ing banking needs of companies
doing business in Belgium, Lux-
embourg, the Netherlands and
throughout Europe."

TWO BIG CHOICES
LONDON (CP) — A decorat-

ing firm has started a contest
in which first prize is a week's
holiday in a lop hotel—in the
unglamorous Lancashire indus-
trial town of Wigan. An alter-
native prize is £50 ($115) worth
of tiles.

tries maintain strict con-
trols on the flow of their
currencies to reduce the
cut-rate trading that is
conducted in Western Eu-
ropean banking centres.

Despite these legal con-
t r o 1 s , there are almost
always supplies of Commu-
nist currencies that can be
p u r c h a s e d a t bargain
prices by those who have
ways to get the money
hack to their native coun-
tries. A Vienna newspaper
regularly p r i n t s quota-
tions for buying and selling
the Eastern bloc curren-
cies. Because the Comecon
countries cannot agree on
c o m m o n currency rates
and have immense difficul-
ties agreeing on prices to
be charged for what they
sell each other, (he group
is far from developing the
type of economic integra-
tion the European Common
Market has achieved.

The Soviet Union's trade
with the capitalist world
jumped 43 per cent in J973
while its Comecon business
went up only nine per cent.

"The satellite states are
saying, 'If Moscow can ex-
pand its trade with the
West, why can't we too?' "
A Western diplomat ob-
served.

T o get more dollars,
marks, pounds, francs, yen
and other hard currencies,
the socialist countries, use
different approaches. Po-
land, for instance, sets an
official rate of 19.92 zlolics
for a dollar but gives
lonrisls a premium rale of
33.20 zioties. This makes
Poland a relatively inex-
pensive place lo visit.

In the Soviel Union, how-
ever, Ihe government sets
an artificially high dollar
rate (one ruble cosls $1.34)
and also places high prices
on tourist services.

12,000 sq. ft. of prime

SPACE FOR RENT
between Eaton's and The Bay

Call Mr. Perry - 334-2140
b*tw»n 10:00 a.m. and 4:OO p.m.

LOTS
FOR SALE
EXCLUSIVE RESIDENTIAL

SUBDIVISION OF WAVERLY
HEIGHTS IN FORT GARRY.

IMMEDIATE CONSTRUCTION
STARTS.

FULL SERVICING BY FALL 1974.

UALICO DEVELOPMENTS LTD.

PH. 233-2451

Underwriters Adjustment
Bureau Limited.

Mr. Francois Adam Mr. Roger Corbin

The Board of Directors of Underwriters Adjustment
Bureau Ltd., is pleased to announce the election of
Mr. Francois Adam as Chairman of the Board and
of Mr. Roger Corbin as President and Chief Exec-
utive Officer of the Company.
Mr. Adam is concurrently President of La Societe
d'Assurance des Caisses Populaires and the
General Security Insurance Company of Canada.
Mr. Corbin, formerly Executive Vice-President as

- well as Manager,Eastern Division of UAB Ltd.,
has been with the Company since its inception

in 1951.
UAB is Canada's largest adjusting company pro;
viding a complete range of services to the canaoian

insurance industry.


